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MERRLL MINING, LLC
PMB 315

3232 Cobb Parlcway
Atlanta, Georgia 30339

404-495-9577 Fax: 404-495-9578
-"..'

December 5,2001

HAN-DELIVERED
Mr. Eric Wilson, Minig Unit Manager
Mr.B.a Rechtorovich. Environmental Program Specialist
Arzona Dept of Environmental Quality
3033 Nort Central Avenue

Phoenix, AZ 85012

Re: Transfer of Aquifer Protsçtion Permt (APP) NO. P-101704

Dear Mr. Rechtofovich:

'I am enclosing an executed standby trst agreement between Merrll Mining LLC (Merrll) and
First American Title Company, and a copy of the executed standby letter of credit issued by
Branch Baning and Trust Company. You will note tha.t the director of the Arzona Deparent
of Environmental Quality (ADEQ) is named beneficiar and that the letter of credit is in the
ainoLlnt of $1,066,000, which is the amount agreed to by Merrll, ADEQ, and the United States
Environmental Protection Agency (EPA) for the closure of existìng wells and surface faciliies at
the Florence In-Situ Mining Project. The letter of credit will be effective on December 5,2001.
simultaneous with closing.

We lU1derstand that upon delívery of 
the origial letter of credit and pursuant to our tranfer

request dated July 26,2001, ADEQ wil release BlI from its existing financial responsibilty
and wil transfer the permit responsibilty, coverage, and l,t~~ility to Florence Copper, Inc., which
as of closing wíl be wholly-owned by Merll Mining LLC.

Sincerely,

tr:i~,,~/~
Menil1 Minin~ LLC J _.
Adrain L. Taylor
Senior Vice President

Acknowledged and Agreed:

J);Æ1" !bB .

Title: .
Date:

, ~l1~Uf"

co: Pamela Gates, Esq., Bryan Cave L.L.P.

John FelTY, BHP Copper
Richard Bark, Gallagher & Kenedy
David Ramras. Ramas Law Offices
Jareii SoUthål1, Brown and Caldwell
Michael Rice, Arzona State Land Deparent
Paul Catanari.ti, ASMI
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BB 6nmeh a~nkirig "Tri~st CO.

S'tadby ~æ of Cridü
~c. 9540904550-Q0001

Qri Alarua p~
9SO ~asi p~ Ferry Ri:.. 5\6. iS7$
At1~ GA 40:328

(404) ~:2-SCOO
F'ø: (404) 44-5086

AJlP~m;;
M~n Miti, LLC
3232 Cobb P~y, PMB 315
Atl~ta GA.. 30339

Bçn=c:ai;
P~c:tQ pf A:g~ Di:rtc:i:i of EnVlrClnme:mal Qual iiy

W;;i: Quaty Division - Mmìiig UniT

3033 NQrt Centrl AVe:8
Phoenix. AZ. 85Q12

Am awi i::
usp J ,066,000,00

Date and lhii:e øfEipifY:
Di:i=m1:i:r 4.2002
At oW' ~Q\.ri1+rl1

Dear Sir or Madó

Wr: h"cby esblish ou lievø~f, Stad.y Lett ÇlfCr~t No.,540904:5SQ-OOOOl in your
favor, a.t rh ri:ques and fu tle õIc:pmii ofM.iIl Minmg. LLC, 313i Cciì:b Par\:y, PMB 31:5~
Atlana: GA. 30339, JJ to ~ ~¡;f!a. a:'Jnt of$l.Olit:,OOO,OO (On Million silY six

thl. and 00/1 00 US Polhu'S). 1P ¡:ve i;g:ìu. and PQ5t i¡loroTlo CQ:ts an th~ (ollowmg

dich.,ç íáUìty:

Name ofFai:iJiiy: Flou:cr: In-Siri Miiiing Proji:c:r

14605 Ea Himt: Highwa.y
Flori:rii: AZ- 85232

''#1

Addre:.~s:

1' :ttt gf Crdit w!l be awi1:able l.pwi ptiisenta/Ícn by thr: D.limir of the Aror¡D=:panellt cif Envionmi:ntal Qua1iiy.

(1.) A. sÎglr d. bearig zefWOeBci: ti: i:s lata of cCtt ni.n:n'ber 9SQ0904550-00DO i. ai,

(2.) A ~iiecl srar~i :iisri; by;m aiithClnæã offcu ofii benciar on berieñc:iaiy's
leti: riadmg as follows:

lol c.rtfy tht tle a:i:ri.u Qf tt i: is pëlyabJt pUfuanr to rewi£I~iQIs is¡¡c:t!

un4e ~u.thority Qf i1i: R.øi;i;e COtlmaìOD a.11 itcv~ A.~ (.ACR) r:£
1976. all amended ani Ul¡; A.¡o ~cvd Sl:a.s, TItle 49. The Hnviiim.i;

Chapre 2, Wai~ Qtlity CQtrPl~ Ani¡;lc: 3. A.'Q:fei 'Plltio. Perit; a.d the

Ariii:i: Di:,pt:l'i: pfEnvircnu:ul Qulity Aafcr P.nti:gn Pemit Pn~gïim."

1
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Bi~ ßa:g 1111¡: Tmi Co. Le1l pf~t No. 954090455Q.00001
¡i~2
Pe.it Nw:i:r ¡( ND. P-i01704

l' lßtt af credit if e:ei:tivc as ofPi:c:cml:cr 5. ~OO 1. ~ shÕ&i;;r¡; on De&mba 4~ ZQl'.

Pa c!awings ar allPWd.

It is a ci;nditicn gf tbi:¡ lett¡;r cif QlQjt tbm i.t is dc~rid to bi; autcmìltIcally ~~andcuJ wi'!c:nlt
~mimt fi:r pc:c:(s) Qf om; Yl:r Qi~ figm tb; i:Uri exiI1 date hereof, or any fu~
e:pintior. dA, lJlii& at i.i cue hundr¡¡d. 'Ncy (120) cJys priQr lO SJ ~tli;i: iìtç. w¡;

notii YPlJ ai MerU Minim:. LLC, by 'iaït1c. mail. T~rim t6i:eif ri:ues~ at the abQY~
Iìsi:d a.e!:es, thai we =h:i:t not to cD1de: this Lm: of C:dii: rewwed for liy sueb a.i:iiQnal
ticnod.

Ai SQch noii sball be effecvi: w:Qcn se£' by us wid liM. su/IlCltii;e to you yaii i:iiy draw
within 120 d~ prior to th then C1.ni llxpìraric!: elte, up £Q the full amai:ii:n tb~ iJvllil~biç:
herur,U:!Cl, ~siyour 'Ù~ft(s) drawn en Ui ¡i sight ai priginaJ cfthis Le~ r;rCri:d.t ~d all
amimd.n'P thereto. aoi:ripanif: ~ )"ØU sigr stat em your lem:rb~ad statiiig tht. YQii

ai1i ìi rci:eipr cfBr.c. Ba. and Tit Co. Nol:i:i: cifNon-nmewal under Leri i:f Credii No.
9S4P;04SS0..OOOl, and fl applir:¡:'s ac1igat1oi to ycu rwiins.

Wlenc: i:hjs Lettr af Cr~it is d.wn mi iidi; and in cernliaI~ witl 'Ii: ~ of àijs i:i:i.

WI! s\iI duly tumor siiò c: llptm due prcseitañon to us at our Qtf¡;i; locate at 950 EW:t P;ues

P;n &iu, 2S\i Fleor. Atlta. GA. 30326.

!hili i:reit is subjeit to we Unifu Customs a¡ Piatii=e (PCP) ri: Poc:i.ii:i~ei:¡y Crr:wts.
(1993 Revisicn), i:ii Intemat'oi:1 Chber of Ccmzc. NQ. SOO.
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